MEMORANDUM OF UNDERSTANDING

on cooperation for the realization of the Project: Belgrade
Bypass Project Construction of The Highway E70/E75
And Freight Railway: Section: Bubanj Potok-Pancevo
(Section C). '

Between:

Republic of Serbia, represented by the Government of
the Republic of Serbia, Belgrade, Nemanjina 11,
represented by Professor Zorana Z. Mihajlovic, Ph.D,
Deputy Prime Minister and Minister of Construction,
Transport and  Infrastructure  (hereinafter;  the
Government),

and

The consortium of companies Power Construction
Corporation of China, Limited, a company incorporated
and existing under the laws of the People's Republic of
China, with its principal address: Chengongzhuang West
Road No.22, Haidian District, Beijing, 100048, N.R.
China.

and

Azvirt Limited Liability Company, a company
incorporated and existing under the laws of the Republic
of Azerbaijan, with its principal address: at Sabuncu
district, Bakikhanov avenue, B.Bunyatovul. 268, Baku,
Azerbaijan, AZ1040.

Hereinafter: The Parties,
Based on the fact that:

- On August 20, 2009, an Agreement on Economic

and Technical Cooperation in the field of
infrastructure between the Government of the
Republic of Serbia and the Government of the
People's Republic of China (hereinafter: the
Agreement) was signed,
On January 25, 2012 an Agreement on Economic
and Technological Cooperation between the
Government of the Republic of Serbia and the
Government of the Republic of Azerbaijan was
signed,

MEMOPAHIAYM O PA3YMEBABY

0 capalmu pagy peanusanuje [Ipojexra uzrpaame
obunasuune oxo beorpana na ayronyry E70/E75 u
TepeTHe o0MIa3He npyre, qeoHuua: byoam [ToTok-

Ilangeso (Cexrop 1)

Usmehy:

PenyOnnke Cpéuje, wxojy 3acrynma Buaaaga
Pemy6snie Cpouja, beorpan, Hemamwuna 11, kojy
npenacrasba mpod. Ap 3opaHa 3. Muxajnosuh,
NoTIpeace HALa Brage u MuHUCTapKa rpaljesune,
caoOpahaja u nH pacTpykrype (y Ha/beM TEKCTY:
Bnana),

H

Konsopuujyma xomnanuja Power Construction
Corporation of China, Limited, gpymrso koje je
OCHOBAaHO H IIOCTOJH Yy CKIagy ca 3aKoHHMa
Hapomne PenyGnuke Kume, ca permcrposanum
cemumuTeM Ha aapecu: Chengongzhuang WestRoad
br.22, Haidian muctpukr, [Texmnr, 100048, H.P.
Kuna,

H
Azvirt Limited Liability Company, npymrso
KOj€ je OCHOBAHO ¥ HOCTOjU Y CKJIaLy ca 3aKOHHMa
Penybmuke  Asepbeyad, ca  perucTpoBaHHUM
CeMUITEM Ha ajpecu: at Sabuncu JUCTPHKT,
Bakikhanov asenuja, B.Bunyatovyn, 268, Baky,
Asepbejiran, AZ1040,

VY namem Texcry: Crpane.

Ha OCHOBY YHILCHH A 4.

— je mana 20. aBrycra 2009. rogune motucan
CrnopasyM O €KOHOMCKO] H TEXHHYKO]
capaamu y obmacTH uHppacTpyKType !
n3mely Brnane Peny6mike CpGuje u Biane
Hapomue Penybnuke Kune (v mamem
tekery: Criopasym),

— je mana 25. janyapa 2012. rogune nornyucan
CropasymM 0 €KOHOMCKOj K TEXHOJIOIIKO]
capanmi uaMelhy Biage PenyGinke CpGuje
u Biane Penybnuke AzepGejian,




The guidelines from the meetings of the Prime
Ministers of the People's Republic of China and the
countries of Central and Eastern Europe anticipate
the promotion of mutual cooperation through joint
implementation and financing of projects in the
field of transport infrastructure,

On July 21, 2016 was signed the Memorandum of
Understanding between the Republic of Serbia,
company Sinohidro, from the People's Republic of
China and Azvirt Limited Liability Company from
the Republic of Azerbaijan on cooperation
regarding the implementation of the project
"Construction of Belgrade bypass" and other road
infrastructure projects, '

the Commercial Agreement was signed on
November 5, 2016, and on September 18, 2018 the
Agreement on government concessional loan for
the Construction Project On Belgrade Bypass
Project Construction Of Highway E70/E75,
Section: Bridge Over Sava River Near Ostruznica
— Bubanj Potok (Sectors 4, 5 And 6) (Sector B) and
that works are ongoing on the mentioned section,

Consortium composed of reputable international
companies with rich experience in design,
construction, financing and investment in the
infrastructure sector and as such have signed a
Memorandum of mutual strategic cooperation on
projects in Europe on February 1, 2016,

The project: Construction of The Highway
E70/E75 and Freight Railway: Section: Bubanj
Potok-Pancevo (Section C) represents the
continuation of the implementation of the Project
Belgrade Bypass Project Construction (Sector B),
which is of great importance for the Republic of
Serbia and the City of Belgrade.

The parties agreed on the following:

1.

The Parties express a common interest in the
implementation of the Project: Belgrade Bypass
Project Construction of The Highway E70/E75
And Freight Railway: Section: Bubanj Potok-
Pancevo (Section C) (hereinafter: the Project) and

- CMepHune ca cacraHaka IpeICceaHHKa
Biaaa Hapoaue PenyOnuke Kune u 3emaspa
Lentpanue u Mcroune Esporne npeasubajy
NoJCTHIake MeljycoOHe capanmme Kpo3
3ajeIHHYKY HMILIEMEHTALIU]Y "
¢punancupame mnpojekara y obmacTH
caoOpahajae HHpacTpyKTypE,

— je mana 21. jyma 2016. roanne mormmcan
MeMopanayM 0 pasyMmeBamy u3Mehy
PenyGiuxe Cpbuje, npenyseha Sinohydro
Corporation Limited, Haponna PemyGmuka
Kuna u Azvirt Limited Liability Company,
Penybnuxa AsepOejyan, o capaimy pagn
peanuzaiyje IIpOjeKTa »A3rpanma
obunazHuue oko beorpama“ u apyrux
npojexara IyTHe HHPPaCTPYKType.

- je onmana 5. HoBemOpa 2016. romue
nornucad Komepuujanuu yrosop, a 18,
centemOpa 2018. ronune nmotmican Yrosop
0 JpKaBHOM KOHIIECHOHATHOM 3ajMy 3a
[Ipojexar wm3rpamme oOwiasHUIE OKO
beorpana na ayronyry E70/E75, neonuua:
MocT npeko pexe Case kox OcTpyKHHUIE -
By6am [Totox (Cexropu 4, 5 u 6) (Cexrop
b) u ma cy palloBd y TOKY Ha IIOMEHYTO]
JICOHHUIH,

— KOH30PIIHjyM CacTaBJLCH O] PEHOMHUPAHHX
MehyHapoAHHX KoMIaHuja ca OoraTum
HCKYCTBOM Y IIPOjeKTOBalby, H3IPajitby,
(punaHcHpamy " yJlaramy y
HHQPACTPYKTYPHH CEKTOp M Ja Cy Kao
TaKkBe  TOTHHcane — MeMmopaHIyM O

mehycobHO] cTpaTemikoj capajimu  Ha
npojextuma y EBporu 1. ¢ebpyapa 2016,
rOIHUHE, ‘

— IlpojexTa wm3rpagme OOHIA3HHIE OKO
beorpana na ayronyty E70/E75 u Tepetne
obunasse npyre, neonuna:; bybam [loTok-
[Tanueso (Cexrop L) npescrasiba HacTaBak
peanuzanuje [Ipojexra H3TPaIbe
obunazuuue oko beorpana (Cextop b) xoju
je onm wu3yseTHOr 3Hayaja 3a PenyOnuky
Cp6ujy u I'pan Beorpan,

Crpane cy ce criopaszymente o cienehiem:

1. Crpane H3paxkapajy 3ajeJHUUKH HHTEPEC 38
peanu3anyjy ITpojekra H3TPaiBe
obunasHune oxko beorpama Ha ayromyry
E70/E75 wu TeperHe oOMIazHe [Ipyre,




cooperation on the principles of mutual benefit, in
accordance with the legal framework of the
national legislation of the Republic of Serbia, the
Agreement and other international agreements in
force between the Republic of Serbia and the
People's Republic of China.

The Parties agree that the cooperation includes the
preparation of the necessary  technical
documentation and the execution of works on the
construction of the Project, in accordance with the
Law on Planning and Construction.

The Parties agree that the appropriate Chinese
bank shall be designated as a lender for financing
the Project. The details of the financial
arrangement will be agreed by the authorized
financial institutions of the Republic of Serbia and
the People's Republic of China.

The value of the Project will be determined under
the Commercial Contract for the Project.

The commercial contract will closely regulate all
the specific elements of the Project, such as:
technical documentation, technical specifications,
dynamic plan for services and works, other mutual
rights and obligations related to compliance with
deadlines, insurance, payment method, quality
control, embedded materials and equipment,
dispute resolution means between Parties, contract
modifications, etc.

The Parties express their mutual interest in
initiating commercial negotiations as soon as
possible in order to conclude the Commercial
Contract for the Project.

This Memorandum of Understanding shall enter
into force on the date of its signature by the
authorized persons of the Parties and its validity
shall terminate on the date of entry into force of the
Commercial Agreement of the Project.

neonnna: bybamw [Totok-Ilanuero (Cekrop
I) (y naem texcry: [Ipojexar) u capauty
Ha NpHHOHUIHMA 3aje/HAYKE KOPHUCTH, Y
CKJIazly ca IPaBHUM OKBHPOM HAIIHOHAIHOT
3akoHozaBcTBa  PenyOiuke Cpbuje,
CriopasymMmoM © IpyruMm  MeljyHapoJHHM
CriopasyMHMa KOJU Cy Ha CHasW u3Melhy
Peny6muxe Cpbuje n Haponne Penybimke
Kumne.

Crpane cy caryiacHe ga capanma o0yxsara
IPHIIPEMY noTpeOHe TEXHHYKE
OOKyMEHTalMje U H3Boheme pajoBa Ha
usrpanmu [Ipojexra, y cxiany ca 3akomom
0 TTAHUPAILY M H3TPAIHH.

Crpane cy carmacHe Jja oaroeapajyha
KrHecka OaHka Oyzae onpelena 3a jlaBaoia
Kpenuta 3a (¢uHaHcHpame IIpojexra.
Jetame GuHAHCHjCKOr apamkmaHa he
I0roBOpUTH  oBnamheHe  ¢uHAHCH]CKE
uHcTuTynuje  PenyGmuke  Cpbuje
Haponue Penybnuke Kumne.

Bpennoct Ilpojexra he ce yrepautu y
okBupy KomepuujamHor yroeopa 3a
IIpojexar.

Komepunjanuu yrosop he Gnuxe ypeautu
CBE KOHKpETHE ejieMeHTe 3a [Ipojekar, xao
IITO Cy: TEXHHYKA JIOKYMEHTAIH|a,
TEXHHYKe crenudukanyje, AHHAMHYKH
IJIaH 33 YCJIyre H pajoBe, apyra Mehycobra
npaBa U obaBe3e y Be3H ca IOUITOBAEM
POKOBa, OCHIyparmeM, HaYMHOM Iiaharmba,
KOHTPOJIOM KBaJMTeTa pajora, yrpaljeHor
MaTepyjala M  OIpeMe, CpelcTBa 34
pemasame cnopoa u3Mehy Crpana,
HU3MEHE YIrOBOpa UT/.

Crpane wu3paxaBajy cBOj o6ocTpanu
MHTEpEC  J@  3al04yHy  KOMEepLHjaliHe
IIPErOBOpe IUTO je paHHje Moryhe, y Husby
3ak/pydersa Komepuujansor yrosopa 3a
[Tpojexar.

OBaj MeMopan1yM 0 pasyMeBamy CTYIIa Ha
CHAar'y Ha JlaH NOTIHCHBAaWma OJf CTpaHe
oprnamhennx Juuna CrpaHa, a HBErOBO
BAXKEHE [IPECTaje Ha JaH CTyIama Ha CHal'y
Komepuujannor yrosopa [Ipojekra.




8. Amendments to this Memorandum of
Understanding are possible only with the consent
of the Parties.

9. Disputes and differences in interpretation that may
arise from this Memorandum shall be settled
through amicably negotiations between the Parties.

10. This Memorandum of Understanding is signed in
@a}m-\ ,on 2974/ 2019, in 3 (three)
original” copies in Serbian and English, each of
which retained 1 (one) original copy.

For and on behalf of
Republic of Serbia

Deputy Prime Minister and Minister of Construction,
Transport and Infrastructure

Professor Zorana Z. Mihajlovié, Ph.D

o

b .

- Jopasy

(Lol Gz
[*or and on behal {4t

Power Construction Corporation of China, Limited

Executive Vice President of Powerchina International
Group Limited

|
Mr. Xiong Lixin

For and on behalf of

Azvirt LL.C
Main Director, Azvirt LLC, Belgrade Branch Office

Mr. Fikrat Najafov

8. Hsmene oBor Memopanyma o pazymeBarmy
cy moryhe camo y3 carnacuoct CrpaHa.

9. ChopoBu u pasiHKe y TYMauerwy KOjH MOTy
Aa HacTaHy M3 OBOI MEMOpaH/yMa
peliasajy ce HyTeM MHpPHHX IPEroBopa
usmely Crpana.

10. OBaj Memopanaym o pasymeBamy je

nornucan y ekunry , laHa 1.4.4.
2019. rommme, y 3 (Tpu) oOpuTrHHaIHA
IPEMepKa Ha CPIICKOM H CHIJIECKOM je3HKY,
ox Kkojux cBaka Crpana 3ampxkasa no |
(jenan) opurHHAIAH IpHMEpaK.

3auy ume
Pemry6nuke Cpbuje

Ilornpencennua Biage w MuHMcTapka
rpaljeBunapcTsa, caobpahaja u uHppacTpykType

[Ipod. ap 3opana 3.,

y HMB

Power Construction Corporation of China, Limited

3aMeHuK M3BpIIHOT Aupektopa Powerchina
International Group Limited.

I'-nmun Xiong Lixin }[/

3auyume

Azvirt LLC

['maBHu nupexrop, sz1rt LLC, Oumjana
beorpan

r-nun Oukpar Hajados




